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The effect of uncertainty on saving:
Theoretical examination of precautionary saving

OSAKI Yusuke
FUJII Yoichiro

Abstract

Precautionary saving is defined as a buffer action when households face income uncertainty
We discuss the importance of precautionary saving through the expected utility framework.
Furthermore, we explore recent researches: the effect of a multi-attribute utility to

precautionary saving and risk-sharing action in a household.

Key Words : precautionary saving, risk and uncertainty, risk sharing, multi-attribute utility
JEL classification : D81, D91, E21

43 (43)



