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D.P.R. of Korea's Trade Structure Changes and Its Implications

HAN Bocksang

Key Words : Three Tribulations, Demand-Supply Constraints, Trade Structure,
Gains from Trade, Trade Policies, Global value Chain, Open Door Policy

Abstract

Since the 2000s, D.P.R. of Korea's net exports have shown a downward trend over the
past 10 years in spite of attempting several changes, such as revision of polices and laws
regarding trade and foreign direct investment. Recently, D.P.R. of Korea has come to depend
aggressively on China economically. The dependency is deepening due to the nuclear issues
and international economic sanctions levied upon D.P.R. of Korea. D.P.R. of Korea's relations
with US and Japan, on the contrary, is near-nonexistent and the scope of economic cooperation
with South Korea and another countries in Asia decreased significantly.

This paper studies changes in trade structure of D.P.R. of Korea in the 2000s and finds actual
conditions in its trade. We also investigate the effects of trade for economic growth, based on
producer’s and consumer s surplus. Finally, this paper provides some important trade policies
which are able to maintain steady development economically for D.P.R. of Korea.
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