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Formation and Transformation of Decentralized Industrial Structure
Organization in China’s Heavy Industry

WANG Jingbin

Abstract

This paper focuses on local heavy industry referred to as the “five small industries” that
represent the peculiar industrialization process in China. Its inception during Maozedong’s
regime and its role within the strategy for “war preparation,” is examined. Under this historical
condition, the structure of Chinese industrial organization was extremely decentralized.
Although, this decentralized industrial structure was once again concentrated after 1979, since
2000, the tendency to decentralize grew stronger again, owing to private capital making a
new entry. Recently, this model is seen as an example of inefficient development and attempts
are underway to correct it within the industrial structure upgrade policy. Market demand
for local heavy industry products, however, are expanding along with the increase of national
income, and divisions between regions and the market progress, allowing one to conclude that
decentralized industrial organization will exist for a considerably longer period of time.

Key Words : Decentralized industrial organization structure, Five small industries (wu xiao
gong ye), Center place market, Dividing market, Local heavy industry
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EDOREEHIRDOZNO DT Hh=050—IZ#8E Lol BIFOZR AL »OESRNERD
Az %,

A Y N OWIHETHOGHE L wE L LI, BETHHOSKHLALNL, 2D
WTIFRIOIZR L2 EFEFMIC L A2 A ¥ MIEOKE,LSHLNTH L, BEREFED
NSP &V v A REIE, A7 SHBEORFIZ X MG IE$F 2ol £109 513
VEOH/NEEORG I ) EL o Twb, 2L, [HATFE] ITHET 5 /SR
RIS A TS, EREFEEAT A B L CHl L Cwb 2D E2 5ild, #b
THERIZENER LIS E W20, THBEIKE {, mut X v Mk Thb A
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R0 EEFEMICED A 2 MIBOKE

F£H 200312 | 2004.12 | 200512 | 200612 | 2007.12
AT k| 2397 226.6 2295 2421 2518
)b
NSP )L >~ 2435 2319 235.1 2472 254.1
T ZE 2270 2113 2118 2257 239.1

T R EDR e &, [ EDKIE4ESR), 2001 - 2005, 2008 & 1) 7R

F11 WEREHICH T Bt X > bOHFEMEE

2005 (9B - 2006 |95 - 2007 |95 -
325N 77 A | 425N 7 7 A 325N 7 7 A | 425N 7 7 A 325N 77 A | 425N 7 7 A

Fyo(A) 1928 186.5 209.6 1934 186.2 2156 2034 1920 2142
T 191.0 1903 2035 1955 1843 2265 2482 1820 2265
T 1957 1886 2052 1836 1736 1986 1764 167.8 190.7
i 170.2 1594 208.0 167.8 1578 2013 169.6 157.2 204.3
ST 2303 205.2 2554 23313 2079 309.6 231.7 2129 2880
el 1716 1716 - 198.0 1839 236.0 2146 1929 2333
T 2157 2175 2136 2134 2083 2235 2148 2124 2200
e 1629 164.1 1580 165.3 1654 165.0 162.2 162.8 161.0
H T 180.1 180.1 - 1826 1826 - 1737 1737 -
W T 1885 1822 204.3 1821 1797 2015 1879 1864 2000
M 180.2 159.8 2156 1738 161.1 1879 1708 1615 1872
e {7 199 183 247 20.1 165 386 285 19.2 339
FIE 188.6 1819 2079 189.5 180.5 2166 195.0 181.0 2123
ZERE | 011 010 012 011 009 018 015 011 016
Hﬁ:ij(ﬁ%% 674 581 974 68.0 50.1 1446 86.0 558 1270
(t/tv) (B)

B, A% |350% 31.2% 46,5 352% 26.9% 67.1% 42.3% 29.1% 59.3%

AT - i EDKER S, T EDKIE4EE], 2001 —2005, 2008 & ¥ PR,

LorL, XY FOmEIZLY, BRI BT & TR E L2EPSHFEMEL T
W bIE, IRAIIBIT S 2 2 bomEfifits (R11) (OR L2 X )12, WU amEHE
D325N 7 5 At A ¥ M EA2EN 75 A+ X~ M OMIZ BT S HIBKEIEIE L, Ty
MWL TWD 2 S D he F1LDH1E, F/AEEOLWEEHREETICBWT
REMHEDE AL FEMIGL TWDL I e Gh b, e (SHRIVERSE), HE (ks
W—7) R EOEREENFVHT IR TEREETHERL TS, 2k, Hs2ict
AV NEEIIBYAEREFE L NISEICENZNOTHGENGET L2 L2 ERL TW»
Bo ER1AYZY) GDP OIEKICE bV, © X ¥ N OBIENEELS LR L5, #
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{Tpolze BEVIEZ UL, HERCHIE T A ¥ MEESENFELT S0 % T
FEND > 170
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Ak, HEORMS L TEIOH, LD FETIED [A/NTHE] LI BTE
REERO [THFEICHZ 5| BIETITb /-2 L ICERZ Y THRFE % 1To720 €9 L724F
BOEEERBOL LT, PEOTIEICBIT 2 EEMBEE RO TOsma e g L
TWh, film, ELHETOTEENWRAERXZR-SI2 25T, BEFHNRERTD
B ORFED B C BRI B e h R DL TE b o T
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DEFEEEACBRIE, K72 T ) LSt smE R 2 Bk O 2 CTHEBITRR % D7,
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BIEL CTWAHEIZBWTYH, HIABIFORZ LEENRKREVWEEbNS, mROEHE
BORIZ & 2 Ml RSO MSHIZAR, WAOFMELET L0 L5, EEBEDE P (LE
B % DD THEE L WRIIZZAE LED > T b,

(25 3Cik]
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