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Abstract

Since reform and open policy in 1978, Chinese economy has been changing greatly with “the
socialist market economy” and its economic growth policy. Especially, in the 1990’s, Chinese
economy has grown rapidly, and now is attracting worldwide attention. For example, 1978 to
2003, its annual average economic growth rate was 9.4%. Especially, its GDP reached 11.4
billion dollars which was 8.2 times of 1978. It is an interesting challenge to study what drives
the long-term and rapid economic growth.

This paper aims to explain the following subjects; Chinese private consumption structure
and its characteristic, and the role of private consumption in economic growth.

To summarize from the result of the analysis, through whole analysis period (1981-2003),
private consumption contributed most highly, the investment for 2"(36.7%), government
expenses for 3™(12.5%) and lastly pure export for the least(5.9%). In private consumption, it
- was remarkable that the rural area contributed more than the urban area. It was revealed
that private consumption contributed most highly from 1981 to 85(58.9%), on the other hand
the lowest was from 2001 to 2003(26.6%). It was examined that private consumption growth
of 1 unit would make the economic growth of 1.6393 units.
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