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Abstract

Most notable in 2022 is the rapid depreciation of the Japanese yen. Generally, when
the Japanese yen weakens, the price competitiveness of Japanese exports increases. The
depreciation of Japanese yen is an advantage for the manufacturing industry, which depends
on exports. However, in the first half of 2022, Japan's exports to China decreased by 7.5%

compared to the same period in the previous year. Export of passenger cars and other
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motor vehicles decreased by 11.9% year-on-year, as well as auto parts by 10.3%. This study
investigates the current state of the Chinese automobile market and clarifies factors behind
the rapid decline in Japanese automobile exports to China. Using the four categories of politics,
economy, soclety and technology in a PEST analysis of the external environment to identify
threats and analyze their impact on the Chinese and Japanese automobile industries, we discuss
the challenges faced by Japanese automakers in the Chinese NEV market that is presently
undergoing change.
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