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Joint Publication of Local Government Debt Bonds:
The Possibility for Integrating Government Finance Company Funds
and Market Open Call Local Government Debt Bonds

OOHIGASHI Tatsuki

Key Words : Local government debt, Joint publication, Local public entity finance mechanism,
Joint primary market open call for participants local government debt

Abstract

With the fiscal investment and loan reform of 2001, local government debt switched to being
traded on the open market. Due to this reform, the role of the local government debt shifted
from financing to dealing with added financing cost. As a method to facilitate this, I examine
the possibility for the joint publication of local government debt.

This paper examines, from an economic viewpoint, the effectiveness of financing techniques,
and the merit gained by joint publication of local government debt. Local public entity finance
mechanisms and publication of two combination bonds, which succeeded the government-
backed finance corporation and now called the joint primary market open call for participants
local government debt, exists, but both face issues needing consideration.

I conclude that for local governments to overcome such problems and create broader

financing techniques, the merits of unifying the publication of the two bonds should be explored.
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