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Abstract
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This paper considers the concept issues on minority interests in business combinations,
particularly the theoretical consistency between minority interests and basic approach. The
Accounting Standards for Business Combinations in Japan (hereinafter the “BC Standards”)
apply to any transactions, that amount to business combinations including to transactions to
form a jointly controlled entity and to transactions between entities under common control.
However, Accounting Standards Board of Japan (ASB]) pointed that discussions about
minority interests were not enough to solve the issue of the theoretical consistency in the
process of setting the BC standards. This issue depends on two basic approaches to the
preparation of consolidated financial statements; the parent company approach and the
economic entity approach.
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